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SUBJECT: XCSS - TRADE PLEDGE DISCUSSION 

1 . OUR PRIMARY OBJECTIVE IN PROPOSING COMMENTARY TO 
ACCOMPANY RENEWED TRADE PLEDGE IS TO ESTABLISH THAT 
UNDERLYING RATIONALE FOR PLEDGE IS INTERRELATIONSHIP OF 
OECD ECONOMIES NOT (AS IN CURRENT PLEDGE) OIL RELATED 
BALANCE OF PAYMENTS PROBLEMS. WE WOULD ALSO LIKE TO 
INTRODUCE CONCEPT OF MEMBER COUNTRIES OBLIGATION TO DEVELOP 
MULTILATERALLY ACCEPTED SOLUTIONS TO DIFFICULT SECTORAL 
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PROBLEMS. IN OUR VIEW THIS MEANS A) AVOIDING PROTECTIONISM 

B) FACILITATING DOMESTIC ADJUSTMENT IN AFFECTED SECTORS AND 

C) TAKING OTHER COUNTRIES INTERESTS INTO ACCOUNT WHEN SOME 
PROTECTIONIST ACTION IS UNAVOIDABLE. 

2. WE RECOGNIZE THE DANGER THAT PROPOSING A FRESH 
COMMENTARY WILL OPEN THE DOOR TO PRESSURES BY SOME 
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MEMBER STATES TO ERODE THE PLEDGE COMMITMENT WITH QUALIFYING 
REMARKS. WE BELIEVE, HOWEVER, THAT NOTHING WOULD BE LOST 
IN TESTING THE WATER. IF SENTIMENT IS INDEED STRONG TO 
APPEND A SERIES OF EXCEPTIONS OR PROTECTIONIST 
INTERPRETATIONS TO THE PLEDGE, THE EFFORT TO NEGOTIATE 
A COMMENTARY CAN BE ABANDONED AND WE CAN FALL BACK ON 

SIMPLE RENEWAL, HOPEFULLY ACCOMPANIED BY ACCEPTABLE 
COMMUNIQUE LANGUAGE. 

3. WE DO NOT EXPECT AGREEMENT TO BE REACHED AT XCSS 

ON WHETHER OR NOT TO INCLUDE A NEW COMMENTARY. HOWEVER, 
FLOATING THE IDEA THERE WILL GIVE US THE OPPORTUNITY 
TO FOLLOW UP OVER THE NEXT TWO WEEKS AND HAVE A REASONABLY 
PRECISE NOTION OF THE VIEWS OF OTHER COUNTRIES IN TIME 
FOR THE MAY 23-24 TRADE COMMITTEE MEETING WHEN THE IDEA 
COULD EITHER BE FLESHED OUT OR KILLED. 

4. STR STRAUSS ADVISES, HIS BEST IUDGMENT IS, IN LIGHT 
PRESIDENT'S STRONG STANCE AT LONDON SUMMIT WE SHOULD REMAIN 
FIRM IN PARIS FOR STRONG IMPROVED PLEDGE IF AT ALL POSSIBLE. 

HE WILL DISCUSS ISSUE WITH YOU FURTHER, IF YOU DESIRE, IN 
LIGHT OF DEVELOPMENTS AT XCSS. CHRISTOPHER 
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